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HOUSE BI LL 1793

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Representative Wod

Read first tinme 02/10/2003. Referred to Committee on Commerce &
Labor.

AN ACT Relating to sinmulcast horse racing; and anmending RCW
67.16.010 and 67.16. 200.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW67.16.010 and 1991 ¢ 270 s 1 are each anended to read
as follows:

{ { Unkess—the—context—otherw-se—regures—words—and—phrases—as—used
heretnr—shall—ean-)) The definitions in this section apply throughout
this chapter unless the context clearly requires otherw se.

(1) "Comm ssion" ((shal+)) neans the Washington horse racing
commi ssi on( (;—hereinafter—ereated)).

(2) "Driving mles" nmeans mles neasured by the nost direct route
as determ ned by the conm ssion.

(3) "Parimutuel nmachine" ((shalt)) neans and i ncl udes both machi nes
at the track and nmachines at the satellite l|ocations, that record
pari nmutuel bets and conpute the payoff.

(4) "Person" ((shatt)) nmeans and includes individuals, firns,
corporations and associ ati ons.

(5 "Race neet" ((shalh)) neans and includes any exhibition of
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t hor oughbred, quarter horse, paint horse, appaloosa horse racing,
arabi an horse racing, or standard bred harness horse racing, where the
pari mutuel systemis used.

(6) "Satellite extension"” neans a satellite facility where a cl ass
1 racing association conducts parinutuel wagering on its live race card
and inported sinmulcast races.

Si ngul ar shall include the plural, and the plural shall include the
singul ar; and words inporting one gender shall be regarded as i ncl uding
all other genders.

Sec. 2. RCWG67.16.200 and 2001 1st sp.s. ¢ 10 s 2 are each anended
to read as foll ows:

(1) A racing association |icensed by the conmm ssion to conduct a
race nmeet may seek approval from the conm ssion to conduct pari nutuel
wagering on its programat a satellite location or |ocations within the
state of Washington. The sale of parinutuel pools at satellite
| ocations shall be conducted only during the |icensee's race neet and
sinmultaneous to all parinmutuel wagering activity conducted at the
licensee's live racing facility in the state of Wshington. The
conmi ssion's authority to approve satellite wagering at a particul ar
| ocation is subject to the followng Iimtations:

(a) The conm ssion nmay approve only one satellite |location in each
county in the state; however, the comm ssion may grant approval for
nmore than one licensee to conduct wagering at each satellite |ocation.
A satellite location shall not be operated:.

(1) Wthin twenty driving mles of any class 1 racing facility((=

I f thi oR—" drivi 1 ag | |
I I i I . | I i ssion)): and

(ii) Wthin five mles of any class 1 racing facility |ocated east
of the crest of the Cascade nountains; and

(b) A licensee shall not conduct satellite wagering at any
satellite location within sixty driving mles of any other racing
facility conducting a live race neet.

(2) Subject to local zoning and other |and use ordinances, the
comm ssion shall be the sole judge of whether approval to conduct
wagering at a satellite |location shall be granted.

(3) The Ilicensee shall conbine the parinmutuel pools of the
satellite location with those of the racing facility for the purpose of
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determ ning odds and conputing payoffs. The anmount wagered at the
satellite location shall be conbined with the anpbunt wagered at the
racing facility for the application of take out formulas and
distribution as provided in RCW 67.16.102, 67.16.105, 67.16.170, and
67.16. 175. A satellite extension of the licensee's racing facility
shal | be subject to the sane application of the rules of racing as the
licensee's racing facility.

(4) Upon witten application to the comm ssion, a class 1 racing
association may be authorized to transmt sinulcasts of |ive horse
races conducted at its racetrack to | ocations outside of the state of
Washi ngton approved by the commssion and in accordance wth the
interstate horse racing act of 1978 (15 U S.C. Sec. 3001 to 3007) or
any other applicable laws. The conm ssion nmay permt parinutuel pools
on the simulcast races to be conbined in a comon pool. A racing
association that transmts sinulcasts of its races to | ocations outside
this state shall pay at least fifty percent of the fee that it receives
for sale of the sinulcast signal to the horsenen's purse account for
its live races after first deducting the actual cost of sending the
signal out of state.

(5) Upon witten application to the comm ssion, a class 1 racing
association may be authorized to transmt sinulcasts of |ive horse
races conducted at its racetrack to licensed racing associations
| ocated within the state of Washi ngton and approved by the comm ssion
for the receipt of the sinulcasts. The comm ssion shall permt
pari mutuel pools on the simulcast races to be conbined in a comon
pool . The fee for in-state, track-to-track simulcasts shall be five
and one-half percent of the gross parinutuel receipts generated at the
receiving location and payable to the sending racing association. A
racing association that transmts sinulcasts of its races to other
licensed racing associations shall pay at least fifty percent of the
fee that it receives for the sinulcast signal to the horsenen's purse
account for its live race neet after first deducting the actual cost of
sendi ng the sinmul cast signal. A racing association that receives races
sinmul cast fromclass 1 racing associations within the state shall pay
at least fifty percent of its share of the parinutuel receipts to the
horsemen's purse account for its live race neet after first deducting
the purchase price and the actual direct costs of inporting the race.
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(6) A class 1 racing association may be allowed to inport
simul casts of horse races from out-of-state racing facilities. Wth
the prior approval of the commission, the class 1 racing association
may participate in an interstate common pool and may change its
comm ssion and breakage rates to achieve a commopn rate with other
participants in the common pool .

(a) The class 1 racing association shall make witten application
with the comm ssion for permssion to inport sinulcast horse races for
the purpose of parinutuel wagering. Subject to the ternms of this
section, the commssion is the sole authority in determ ning whether to
grant approval for an inported simulcast race.

(b) A licensed racing association may also be approved to inport
one sinulcast race of regional or national interest on each live race
day.

(c) The commssion may allow sinulcast races of regional or
national interest to be sent to satellite |ocations. The simul casts
shall be limted to one per day except for Breeder's Cup special events
day.

(d) When open for parimutuel wagering, a class 1 racing association
whi ch inports sinulcast races shall also conduct simnulcast parinutuel
wagering within its licensed racing enclosure on all races sinulcast
fromother class 1 racing associations within the state of Wshi ngton.

(e) The conduct of parinutuel wagering on inported sinulcast races
shall be for not nore than fourteen hours during any twenty-four hour
period, for not nore than five days per week and only at the live
racing facility of a class 1 racing association.

(f) On any inported sinulcast race, the class 1 racing associ ation
shall pay fifty percent of its share of the parinutuel receipts to the
horsenen's purse account for its live race neet after first deducting
the purchase price of the inported race and the actual costs of
inporting the race.

(7) For purposes of this section, a class 1 racing association is
defined as a |icensee approved by the conm ssion to conduct during each
twel ve-nonth period at least forty days of live racing and satellite
extensions of the licensee's racing facility east of the crest of the
Cascade nount ai ns. If a live race day is canceled due to reasons
directly attributable to acts of God, |abor disruptions affecting live
race days but not directly involving the licensee or its enpl oyees, or
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ot her circunstances that the comm ssion deci des are beyond the control
of the class 1 racing association, then the cancel ed day counts toward
the forty-day requirenent. The comm ssion may by rule increase the
nunmber of live racing days required to maintain class 1 racing
association status or mnmake other rules necessary to inplenent this
section.

(8) This section does not establish a new form of gamng in
Washi ngton or allow expanded gaming within the state beyond what has
been previously authorized. Si mul cast wagering has been allowed in
Washi ngton before April 19, 1997. Therefore, this section does not
all ow gam ng of any nature or scope that was prohibited before Apri
19, 1997. This section is necessary to protect the Washi ngton equi ne
breeding and racing industries, and in particular those sectors of
these industries that are dependent upon live horse racing. The
purpose of this section is to protect these industries from adverse
econom c inpacts and to pronote fan attendance at class 1 racing
facilities. Therefore, inported sinulcast race card prograns shall not
be di ssem nated to any | ocation outside the |live racing facility of the
class 1 racing association and a class 1 racing association is strictly
prohibited from sinulcasting inported race card prograns to any
| ocation outside its live racing facility.

(9) A licensee conducting sinulcasting under this section shall
place signs in the licensee's ganbling establishment under RCW
9.46. 071. The informational signs concerning problem and conpul sive
ganbling must include a toll-free telephone nunber for problem and
conpul si ve ganbl ers and be devel oped under RCW 9. 46. 071.

(10) Chapter 10, Laws of 2001 1st sp. sess. does not establish a
new form of gamng in Washington or allow expanded gam ng within the
state beyond what has been previously authorized. Sinulcast wagering
has been all owed i n Washi ngt on before August 23, 2001. Therefore, this
section does not allow gamng of any nature or scope that was
prohi bited before August 23, 2001. Chapter 10, Laws of 2001 1st sp.
sess. is necessary to protect the Washi ngton equi ne breedi ng and raci ng
industries, and in particular those sectors of these industries that
are dependent upon |live horse racing. The purpose of chapter 10, Laws
of 2001 1st sp. sess. is to protect these industries from adverse
econom c inpacts and to pronote fan attendance at class 1 racing
facilities. Therefore, inported sinulcast race card prograns shall not
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be di ssem nated to any | ocation outside the live racing facility of the
class 1 racing association and a class 1 racing association is strictly
prohibited from sinulcasting inported race card prograns to any
| ocation outside its live racing facility.

(11) If a state or federal court makes a finding that the increase
in the nunber of inported sinulcast races that nay be authorized under
chapter 10, Laws of 2001 1st sp. sess. is an expansi on of gam ng beyond
that which is now allowed, chapter 10, Laws of 2001 1st sp. sess. is
nul | and voi d.

(12) If any provision of chapter 10, Laws of 2001 1st sp. sess. or
its application to any person or circunstance is held invalid, the
remai nder of chapter 10, Laws of 2001 1st sp. sess. or the application
of the provision to other persons or circunstances is also invalid.

(13) This act does not establish a newformof gam ng in WAshi ngt on
or allow expanded gaming wthin the state beyond what has been
previously authorized. Sinmul cast wagering has been allowed in
Washi ngton before April 19, 1997, and satellite wagering has been
allowed since 1988. Therefore, this section does not allow gam ng of
any nature or scope that was prohibited before August 23, 2001. This
act is necessary to protect the WAshi ngton equine breeding and racing
industries in eastern WAshington, and in particular those sectors of
these industries that are dependent upon |ive horse racing. The
purpose of this act is to protect these industries from adverse
economc inpacts and to pronote attendance at class 1 racing
facilities. The nore sparse population of eastern WAshington poses
special challenges to operating a class 1 racing association in eastern
Washi ngton. WAgering on sinulcasting at satellite extensions increases
the purse at the race tracks, allowing class 1 racing associations in
eastern WAshington to offer owners and breeders who race at tracks in
eastern Washington a purse simlar to those offered by other racing
associations. Therefore, inported simulcast race card prograns shal
not be dissem nated to any | ocation outside the live racing facility of
the class 1 racing association except for satellite extensions east of

the crest of the Cascade nmountains and a class 1 racing associationis

strictly prohibited from sinmulcasting inported race card prograns to
any location outside its live racing facility except for satellite
extensions | ocated east of the crest of the Cascade npuntains.
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(14) If a state or federal court nmakes a finding that the increase
in the nunber of inported sinulcast races that may be authorized under
this act is an expansion of gam ng beyond that which is now all owed,
this act is null and void.

(15) If any provision of this act or its application to any person
or circunstance is held invalid, the remainder of this act or the

application of the provision to other persons or circunstances is al so

i nvali d.

--- END ---
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